2014 International Law Student Mediation Tournament

Round 1
General Information for Both Parties
The Lottery Dispute

An increasing number of countries have begun to hold lotteries to support various causes and programs.   Recently Richland decided to enter the fray and start a lottery.  To entice ticket purchasers beyond the initial purchase of a scratch-off ticket, the Lottery Commission of Richland decided to offer a second-chance drawing for non-winning tickets.  If customers would simply mail the non-winning ticket to the Lottery Commission with their name and address filled out on the ticket, it would be entered in a drawing for a $25,000 prize.  This second chance drawing has enticed many ticket holders to fill out the back of the ticket and send it in for a chance at the jackpot.  Other purchasers, upon finding that their ticket is not a winner, simply toss it in the trash.


Such is the story of Hatfield and McCoy.  McCoy had, on several occasions, gone into the Center Market and other stores in the area in search of discarded, non-winning tickets.  McCoy would take these tickets from the trash, fill out the back with his/her name and address, and mail them in to the Lottery Commission hoping to be the lucky ticket drawn for the prize.  As McCoy went into the Center Market on February 15, s/he spied several discarded Diamond Dazzler scratch-off tickets, removed them from the trash bin next to the lottery counter, and took them home to fill out his/her name and address and send them in for the second chance drawing.  Upon further inspection one of the tickets appeared to be a $1,000,000 winning ticket, the top prize in the Diamond Dazzler series.  McCoy took the ticket to the Richland Lottery Commission, explained how he/she had acquired the ticket, and the Commission confirmed that it was indeed a grand prize-winning ticket.  The Commission also determined that McCoy should be awarded the prize, so it arranged for a press conference, created the obligatory oversized check, and the news of McCoy’s newfound wealth was published throughout Richland.


On February 15, Hatfield purchased two Diamond Dazzler scratch-off tickets at the Central Market. Hatfield scratched off the tickets and they appeared not to be winners.  To confirm the non-winning status, Hatfield ran the tickets through the available self-scanner furnished by the Lottery Commission at the store and it confirmed their non-winning status.  Hatfield looked at the tickets, discarded them into the trash bin next to the lottery counter, and left the store with his/her other purchases.  On February 17, Hatfield read the story of McCoy’s luck $1,000,000 ticket and went back to the Central Market, knowing there would be a record of his/her purchase as well as  security video footage showing his/her purchase and subsequent scanning of the tickets.  Indeed the store records and video seem to indicate that Hatfield had originally purchased the tickets McCoy retrieved from the trash.  Hatfield immediately contacted the Lottery Commission and claimed ownership of the ticket and the resulting funds.


The Lottery Commission had not paid McCoy the actual $1,000,000 when Hatfield submitted his claim, and plans to void the winning ticket if Hatfield and McCoy cannot work this out.  The Lottery Commission stands by its scanners, but recognizes that this scanner may not have worked properly on this occasion.  The Commission also pointed out that it was possible to determine the winning nature of the ticket by looking at it, as McCoy did.  The Lottery Commission has said it might give each of the disputing parties $25,000 (the amount they could have received in the second chance drawing) if they cannot work out a distribution of the $1,000,000 between themselves.  The parties have agreed to mediation.
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Hatfield feels deceived that the Lottery Commission would have awarded the $1,000,000 to McCoy even though he never bought a Diamond Dazzler lottery ticket.  In fact, McCoy has stated that s/he never bought a Diamond Dazzler ticket, but has only taken other purchasers’ tickets out of trash bins. Hatfield points out that s/he only discarded the ticket after the Commission’s electronic scanner told him/her it was not a winner.


Hatfield is able to use the timed purchase record from the lottery machine and the cash register, along with the video surveillance, to pinpoint his/her purchase of the Diamond Dazzler tickets along with his/her attempt to scan the tickets.  Unfortunately, the video also shows Hatfield examining the tickets after scanning them and before throwing them into the trash bin next to the lottery counter. Hatfield believes that the ability of the ordinary purchaser to recognize a winning ticket is compromised by the complicated pattern of the scratch-off boxes, and that is why s/he used the scanner to confirm the non-winning status of the tickets.  Why does the Commission have the scanners if not to allow customers to verify whether their tickets are actually winners?


Hatfield recognizes that winning all of the winning amount is a long shot, especially since the Lottery Commission was going to award the prize to McCoy knowing that s/he got the winning ticket out of the trash.  However, s/he believes that the public would be sympathetic to a winner who was “duped” into throwing out a winning ticket, and Hatfield is inclined to launch a social media frenzy against McCoy if McCoy does not agree to give Hatfield a fair share of the money.  Hatfield will have the support of the store owner, who specifically told McCoy the day before to stop rummaging through the trash bins inside of the store.  The store owner considers McCoy a nuisance because of his habit of scouring the trash bins, especially the one next to the lottery counter.


Hatfield wants at least half of the $1,000,000.  S/he is a wealthy business owner and doesn’t really need the money, but you can always find something good to do with extra cash! [You can make up the details of Hatfield’s background and business if there is any reason to do so in the mediation] Hatfield will settle for less than half if convinced that there is a good reason to do so, or that the only alternative is the $25,000 promised by the Lottery Commission.
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McCoy finally got a break—finding that winning ticket was the first good thing that had happened to him/her in many years.  McCoy has struggled to find a full-time job in this dismal economy and has existed on part-time jobs and the dream of winning the second chance lottery drawing.  It only cost him/her a little time and a stamp to send the discarded tickets to the Lottery Commission, and since s/he could not really afford to buy tickets this was the only way s/he could really play.  In fact McCoy has never purchased a Diamond Dazzler ticket, only collected and sent in discarded ones.

On February 14, McCoy had a run-in with the owner of the Central Market over collecting the discarded tickets.  Basically, the owner told him/her to stop rummaging through the trash bins in the store any more.  However, when McCoy went to the store on February 15, s/he noticed that there were several discarded Diamond Dazzler tickets in the trash bin next to the lottery counter.  When the manager was not looking, McCoy retrieved the tickets intending to fill them out and send them in to the Lottery Commission.  When s/he looked at the tickets later that evening, it was very obvious that one of them was the grand prize-winning ticket.  McCoy decided to tell the Lottery Commission exactly how s/he acquired the winning ticket to see if it would award him the grand prize.  The next day s/he did just that—went to the Lottery Commission main office, told the story, and was awarded the prize.

McCoy believes that s/he is the rightful owner of the ticket.  How can Hatfield prove that the winning ticket was one of the tickets Hatfield purchased?  There were several tickets in the trash bin, and Hatfield only purchased two.  McCoy is inclined to launch a social media frenzy against Hatfield if Hatfield does not agree that McCoy can keep a fair share of the money.  McCoy believes that the public will sympathize with his/her down-on-his/her-luck story, as many people have suffered in this economy.  McCoy has done his/her homework and knows that Hatfield is a rich business owner—what does s/he need with the money anyway?  Of course, the part of the story about rummaging in trash bins is a little embarrassing . . .

McCoy wants at least half of the money, and preferably more like 75%.  S/he will settle for half or less only if that is the only way to avoid ending up with only the $25,000 the Lottery Commission has offered.
